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The THiee System: Repeal of Prohibition:
Overview I n 1933, t he 21st Amendme
Since the passage of tWeodhldbti tAmeanameaentgrtant ed st at
t he United St ates Cormotnittrwtli arhe riempear tealt i on, di
Prohibition and grantedaleachlholsitcat bevtbrageghtwittohi n
control the importatioKansdastrimiutian) yardhagsed a
of alcoholic beveragest hei shi e dft scebenddemalt beve
Kansas has relid¢deuvpanonheélthoned® did Kansas repea
distribution system t @ r cehnishuirtei omal @aonemld md rst but
di stributed and consumesd astaefsel yt hénouwrecstdaetde.t o cr
t hrteieer system
Hi stori cal Backagr di stribute alcoho
Our alcohol di stributi waos |l dvolpvedent t
over ti me, and here is @abogesviseewenofpri ol
how our-titerreeystem hat tPo ohidand on
what it is today. woul d respect t h
| ocal communities t hat dec
Tied Houses: Beford@drygiowhich meant alcohol
From the colonial time®'uh€plrnoued. when the
18t h Amendment ushered in Prohibition, al co-
holic beverages -wbheel sogyd i nNewfdadependent,
fr-market system. The system Kads-ba@lsy dt wloi er
tié@ssgppliers distribut eBdetaneceonhotlhiec Dwwmelreaarg-and t he
es directly to retailelsgi slIBatckr st hreeng ubiarsepdd | a' enresw "}
of spirits and beer (witoe bwa @ rtahaecmeidnodre preanrdkeentt | i c e
back then) frequently towrhmed ooy whinehoblyed aw at |
Kansas retailers by t hroevanteedn ibnyg Kaon scaust roefsfi dseunpt-s .
ply or offering rebates otnatye tdoi stthroisbeu twohro (ctoine-r 2)
plied with their demands. a Tlhiugferied™etwleenrdéhe o
tailers to the manufacttudernrs osno tthhats trhew buyupi pes s
cally were forced to se&lalnsarsl ye motniet ynanhaf pattura | oc
erds brands or maximizelsahesiwi thewer agegaridndustr
to the well being of <cdnesgunselrast.or s coul d ensur e

s
foll owed by pr oviadkierdg dtihse K
Prohibit Flo9n3:3 10Oriigbut or an enormous incent.i

In 1919, the AmePicdm®rTdmpEemnse to distribut
ance Union-SahdornAmrts were required to follo
 League ur ged | awmédkeprrsoce@ures for distribt
outlaw the sale &fdepageessiaciid provide valu
of alcohol. Congbkeéesksnegsopoosa@add consumers t
the 18th Amendmemayondo thee simple pick up
Constitution, which wabset waesr s Uapdpolpiteerd apg retaile
each state, including Kansas. The advent of
Prohibition, however, dians amé alnl etrheeS yesrde mf Today
alcohol consumption. PrWhducet itoltné eatnhdis gde tsea mi has ev ol
tion we nt undergroundts tareatgihon,t hiet continues
"bootlegging system," whicchhoibceec aonfie tbhiogu sbaunsdis- of pr o
ness It became <cl ear tthame Pernoshuirbiintgi otnh ewasa fneo,t acc
a workable solution. alcohol . Retail ers must be
but the | aw no | onger requir



be owned solely by -tKanrsans. Wheg it threee

system continues today to Tehnsguger t Bgistalnt oll@d k s

is not sold or delivewedtthirBefeOo gkt aim!l @awd wles th

chanmewlsi ch means al coRegt i$solde! iorerg@é| i ver ed t h
0

responsibly to the peocphlaen avahhod 3dirse dleilCievnesreedd troe s p

sell it and who are ofpeloepgael WHE tadx ebuyj ténsedhe
l aw no | onger requir esuybsheagtu el qQlye ssagljedr st obet hose
owned solely by Kansangge to buy it. The threat
whol esal er s or Kansas base
How the System Woo&kisng their |icense to do
The responsibilities ansd laeng ale nroergmoiurse meinntcse notfi v e
each tier -toifert hey stthene eaornep alnaiieds awt comply strictl
clearly i n t he KansasThéi quame Cecmatnmol Abcet , sai d
which is regulated bycadrhpanKaenss asse eXlicnoghottd eby pas:
Beverage Control .-t i éelthesysutrerne ntthrtdugehle unregul at ed
tem works as foll ows: otfi eal comheal iacl cbbvoéiagdeyv by
erage producers or maanaurf ;ascs urseérag ef rlomeasl, | over
over the world sell thadroughodwmatad otgau et isearl etswot: o
Kansas based |icensed cbhbeevdartalgtearddi.st e i e ts'dsas lea c k
who sell only to tierenfhoree alplreo preed yonsiicheinlsietdi e
retailers, who in tur mfsaelclcoalndamthdlliid ybewer acdcees r
to customers over t headaogpet edf-taRdf aicnet raaresasct i on I
where al cohol sal es arceoldlelcdwetda xaensd aomd yemasure m
ter the proper <coll ecthioodndsofi haxfedsr.y 0 Kanmeas rag-e
tailers who possess a apecromiotl ifcr ometvlee afgedern all ega
government also may sell to clubs and drink-
ing establishments. The Benefits for Kans:

Since 1949 Keangseas'sysheeame ha

Key Safeguards dutifully provided the stat
The tthireere systbhms |l amséoscontributed to t he
t he aut horizedhrobghnel s
through which gltwdotreatieds and maintena
our state andKaensstaasblainsdhes
clear "checks qngy %' ndNC&F " all general b
that Kansas reagnuda PdSi ad" %l coholic bever
Il aw enf orcement can
{nﬁg'sgors'af-rehgeuacrorr@b";O'I?I-ﬁ'dl%@ S stem Provides
that al cohol, is' dus'lor{%%{‘gcf‘ of Kansan
Alcdhél P& everag sal es
and sol d safela/retoa codis um-" n " t o
er s. These checks and balancesy wor.kpquﬂ n -
Kansas growi_at, 22\ Vice
sure that: .
) sector i ncl ptegis . he en-
f Minors do not have 398P§§|Fﬂweﬁlc oY/ rvices
T Al cohol i s not sol d gmrdg di st fFi ®miwbitnawid4 drex”
communities i n whi ch T@@@@,ho{_thiegﬁl,;g&&_ane
banned or restricted; tadifl, provides who ands

1T Proper taxes are <cololfectgedbandhremygwovetd t he
back to state and | ocadt agtoev eatn memdlisesal ers, in re
at farm wineries, and in



Tot al Tax Burden Tier 2 Tax Collection
on Al coholic Bever akgaenSmadsne dadissas i but ors (tie
I n FY2009, Kansanstate®eormt rgiabutoendage tax whi ch
$111,588, 355 million iinngtaxre st hen puodhatseandfits
alcohol through excisd@hé¢ axXemn,sagalAlocnmhgeel iacandBever
enf orcement taxes, I nré&Y@nos 6hA6, Whd,| @61 er s pae
and in FY2007 $101, 4Ai0l, 12ildn iac csotradtiengg atld onage
the Alcoholic BeveragelhCaenterxali sme marxamncdunm ect i on
dated January 13, 201liimpossible to collect in a
ronment created by the pre
These collections do hoternmetdt udal ¢ e snomdé i ehe men
paid by the three tiertsi efrosr :i sF e dnevroalv eadl cionh oslu cphe rs-
mits, state alcohol per mits, Standard business
taxes paidbbgedKKawbabesal erFi@and3 Tax Coll ection
retailers, including: xKRggaspddedchesai I1@&XES (ti

motor fuel s taxes, S alegtnSt o Ncte meSn& tiagxX€ Sof UHB Mand

ployment compensation |tia&X&fendtd cloQq&lctPra®hP-exci se
erty taxes. the drink price. Collectio
% are as foll ows:
20009 2010
Taxesand Fees Enforcement 8% 53,794,049
L2 it Drink 10%6, 565, 645 35,720,
a typical botile
\». Of spirits. The Role of Wholesaler
Bet we t he Bt (tier
(6.10) - and r ), al co
Goes To Taxes-;.;'_ IS r ve
And Fees* L throu er
t he i n nsed
di str r esal er
(tier T ndent
it at i s was
creat by ansas
l egi s re serv as a
Distilled Spirits Council buffer” between the other
of the United States and l'egislators COUId_e_nSl
wer e foll owed by providing
The I ndividual Ralsed distributor an enor mc
of Tiers in Tax Qoltl eosiom its I|icense to
Specifia@edlad®ol!lf eder alhasstiastseu eadn d5 6 owiame, beer ar

taxes are applied to asladoeholliiccenbseevSe.ranietshoNJatn-th_e
sans consume at eacthi drevee ftifert heysttherne,e enf or cin

system, as foll ows: sponsible distribution of a
woul d be i mpossible for Kan
Tier 1 Tax Coll enethi on Kansas distributors
The federal excise tax 9ld Og%pStifeiqtlat9¢hdelames a
facturer level (tier 1 : 3; rljé(()bé.u tuSIePOki)nlreiOthS equr\]/qioscheqslsl tc$01t¥
f [ 1 on see 4di r Ij
per proo ga ( conggume s that reach far ©be
pick up and delivery betwe
retailer



What do Whol esal erAs Dmpr?oponent s of respons
Throughout the state, Kadnissatsr icbountsi wome r sKaonvsears' who
the age of 21 have accedaawso awmidne,t asigliaridtss t dmad d
beer from around the worhlod, Salregsel yodmeénoost heru

role thabaskeadisabol esal eptherl aynsianf e and il l egal
responsibly distributinglh&l ogemsplonsébweééeni esspof w
pliers and retailers. | rhtehisd at®l d,0 tdwedd sKamvbao
based compani es: di stribution and sale of
Consolidate orders f orbobrodtenr smanufactures
and retailers,
Promote and mar ket alcohollhe PelverafeRet ail er
t o properly licensKdhnsas arkensl eérns trleg@resent
st d®&bé g or small the three tier al cohol di s

Warehouse tens of t hou
alcoholic beverage
around the world 1in
for easy and timety d

ofAsdi shienchusi ness
t st hfanorhave direct
bactidomgswith cust
y deros Kangasail ers p

based retailers S HTEHHTT) significant rol e
Provide retailébstrwi*uctssuring Kansaso s
stock andr dgmcimdet ﬂﬁl“ guards ar e follo
demands of customers ll't'lﬂ and enf orced.
Pay gallonage taxes for s_tatb(ansas has ovel
Ensure alcohol is sol . n73wetl'canead r et :

of the state by |i eitegtetlll c Wobamanel pef mitte
al cohol from distri oselrlopatcpyholic b
licensed retailers ages to customers over the

Provide accountabilityRetnadi | eesponisndlidda y t he
for t he saf e del i vieursyi nesseasl:cohoRackage st or e
Kansas, thereby suppd®dmtdi D BOTor hsl ude:
stop underage drinkim®wgoaedy ismpoariegsedor Conveni
driving. Kansas retailers purchase

Provide thousands of qualeistyfromal Kagmdas t hbaats e d
are not transferabl e doiustt roifb utthoer sc o nMimoud-a vy , it
nity tens of thousands of di f f

Are responsi bl e, phil amatl crodhwilc meomdbec ss off r om K
t heir respective comnaurnoiundst haccwamltd ar e a
ing for quality jobs,Kandds onetafl dos$l &dwos isml
charitable donati ons,oweird tthheo uasgaen dosf o02f1 .
hours of community service

License Type 2007 2008 2009 2010 2011

Retail Liquor Store* 731 734 742 752 766

Class "A" Clubs™ -+ 315 300 302 296 291

Class "B" Clubs™ 150 149 136 128 126

Drinking Establishments™™ 1,674 1,637 1,672 1695 1,722

Caterers™™ : 120 137 143 157 170

Beer Distributors™ 42 41 40 37 37

Spirits Distributors™ 6 17 15 14 23

Wine Distributors™ 8 16 15 14 25

Microbreweries™ 14 16 18 15 17

Farm Wineries™ . 18 19 22 23 24
Outlets™ (S (S} 8 o o

Winery Shipping Permits
INn-State Repealed
Out-of-State Repealed

Special Order Shipping™ 262 347

Manufacturers™ 5 5

Temporary Permits 338 280 316 315 125

Supplier Permits 565 626 693 773 776

TOTAL 3,993 4,025 4,184 4,350 4,463




Requirements of the Third Tier

Clear responsibilities[and Teaal reauirement s
for Kansas retailers a eK, . S quuor
Contr ol Act , which i s |
Al coholic Beverage Cont WINE SP[RITS
Kansas | aw officers.od th
beer, wingarersdliduiby retmeESALERSASSOClAT[OH
how it i sdocppnemimed - of o1 '
prenmidsepends on a number of factors:
f The Liquor Control AdThe Kansas Wine &| Spiri
Drinking EstablishmentfAssociation (KWSWA) i s
authorized retailers t|lpromoting respons|obhlod i d
beverages during speciflpractices in the dtate c
f County and <city ordilis the Kansas trade or
i mit al cohol sales al|senting the whol <;g|dr3b|
counties, or partiallyland spirits indust%y N
certain zoned areas, Oflyapncing the intere8fafan
schools or churches. whol esale distriblutors
Mi crobreweries and f . .
operate as part of the splrlts. KWS WA prOdV'r(é8¢
to consumers. Wi neroifeg Wi th representatiopn e
state in conformity wit/ture, state agencyes, r
court s, and other |[al coh:«
Clear Safeguardtry organizations ln a
Becausetéfaaccee transacti|offers a wide range of c
customer occurs at the |gg5 of public affal$smusg
foll ow strict_ req‘“remeresponsibility i selgsof
alcohol to m|Ttr110rstar'1[d Kansas’ Beverage At cohc
.gess ?hi been .prepared.to .assist
nce o f standing the i ntrficat e
Sponsibi|present system.
il e such
ndatory, ap-
OV EeSs 56! I®der to assure that |
rver tWiadri:'é‘fgippers are register
urses. 0 ¥f$fre that state taxes
rv trajnipg pro-
ams (offered by
ri ous indust r’ONCLUSI| ON
sociati odispce 1949 the three tie
ver the gsjadter japydt i on has served Kan
service of Of ecent court deci si ons,
alcoholic beverages, Etbemulwanlly ethiss ¢ &S Sti fngdt t |
t he consequences of sg hhﬂﬁst@rdTb'rnlonyanadndthat t
intoxicated customer s, [gs Wﬁkbsaﬁtter?ahé“qtm‘?)%sed
to prevent such sales. gl cohol

I n adoptfianmeged aac e wi ne
shippi nign lraesmcent vyearsFohef Wretigh el ait ufer mati on on
provided for consumer saltmohpalr clhawe @adsslht pt he K
to their home wine whiBrel edti ngnyBowiknerdyl ikn St hAe t
U. S. and for i nternetActpurtchheasGlnwgb @ahdt Driisnki ng
delivered only to 216yaad bhdsCbhbyeahi pjpet sBeverag



